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Macroeconomics is the branch of economics that studies the behaviour of the economy as a whole,
as a single aggregate. It is the science that seeks to identify what makes a country´s economy
dynamic and healthy and what can explain the troubles and instability sometimes experienced by
others. We can consider as a healthy economy the one that experiences steady growth, full
employment, low inflation, sound public finances and a balanced external sector. Therefore, the
field of Macroeconomics is the one that helps understand, prevent, and eventually counteract, the
reasons for low growth, high unemployment and sharp cyclical swings.

Prevailing and prospective aggregate economic conditions should always be a key consideration
when making all kinds of business decisions. The right business environment is a prerequisite for
the success of any entrepreneurial projects, as well as for getting reasonable returns on any
financial investment.

Students in the Macroeconomics course will get acquainted with basic macroeconomic thinking and
will get a general and overarching perspective on the skills and information to understand more
advanced macroeconomic topics. The final aim is that this methodology becomes a useful tool that
students can apply in their future professional career.
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field of Macroeconomics is the one that helps understand, prevent, and eventually counteract, the
reasons for low growth, high unemployment and sharp cyclical swings.

1
Edited by Documentation

16th September 2021



OBJECTIVES AND SKILLS

Prevailing and prospective aggregate economic conditions should always be a key consideration
when making all kinds of business decisions. The right business environment is a prerequisite for
the success of any entrepreneurial projects, as well as for getting reasonable returns on any
financial investment.

Students in the Foundations to Macroeconomics course will get acquainted with basic
macroeconomic thinking and will get a general and overarching perspective on the skills and
information to understand more advanced macroeconomic topics. The final aim is that this
methodology becomes a useful tool that students can apply in their future professional career.

2.1. OBJECTIVES

Given its introductory nature, the basic objective of the course is to familiarize students with basic
macroeconomic concepts and with the methodology that scholars and practitioners in the economic
discipline use to understand and explain decision making and the economic problems and
phenomena that surround us.

After completing this course, students should be capable of analyzing and understanding current
economic events, appraising the overall state of any economy, identifying the reasons for its
healthy or unhealthy state, and making their own critical assessment regarding macroeconomic
policies in place (often the subject of heated economic debates). For this, the course will develop
the theoretical background that helps explain the links between the main macroeconomic
aggregates, and it will do so with a strong focus placed on the practical implications of the
underlying theory. Analytical treatment of the core theory will be kept as simple as possible, mainly
supported by graphical analysis.

2.2. SKILLS

Students are expected to acquire the following skills:

Cognitive (Know)

Analyze the behavior of economic agents (consumers and businesses) and the operation of
markets.
Understand economic institutions through the study of theories as to how the economy works.
Learn macro-aggregate economic concepts and their use.
Understand the general workings of the overall economy over the short and the long run.
Explore the use of economic models to make predictions about the real world.
 

Procedures (Know How)

Apply economic criteria based on the use of technical tools to the analysis of simple economic
problems.
Use the relevant information to evaluate the current economic environment and possible evolution
of business and markets.
Use the course material to analyze new economic problems and reason in a rigorous and
systematic way.
Identify the sources of relevant economic information.
Draw relevant information from data that non-experts would be unable to appreciate.
Improve the ability to present and discuss in a coherent manner, whether in a written text or public
exposition, the results of a specific economic study.
 

Attitude (Being)

Improve individual problem solving, confront problems in a rigorous and systematic fashion and
think critically.
Develop the ability to share and discuss the results with other students.
Encourage an entrepreneurial and positive attitude when faced with new problems, and encourage
students to overcome failure.
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OBJECTIVES AND SKILLS

METHODOLOGY

2.1. OBJECTIVES

Given its introductory nature, the basic objective of the course is to familiarize students with basic
macroeconomic concepts and with the methodology that scholars and practitioners in the economic
discipline use to understand and explain decision making and the economic problems and
phenomena that surround us.

After completing this course, students should be capable of analyzing and understanding current
economic events, appraising the overall state of any economy, identifying the reasons for its
healthy or unhealthy state, and making their own critical assessment regarding macroeconomic
policies in place (often the subject of heated economic debates). For this, the course will develop
the theoretical background that helps explain the links between the main macroeconomic
aggregates, and it will do so with a strong focus placed on the practical implications of the
underlying theory. Analytical treatment of the core theory will be kept as simple as possible, mainly
supported by graphical analysis.

2.2. SKILLS

Students are expected to acquire the following skills:

Cognitive (Know)

Analyze the behavior of economic agents (consumers and businesses) and the operation of
markets.
Understand economic institutions through the study of theories as to how the economy works.
Learn macro-aggregate economic concepts and their use.
Understand the general workings of the overall economy over the short and the long run.
Explore the use of economic models to make predictions about the real world.
 

Procedures (Know How)

Apply economic criteria based on the use of technical tools to the analysis of simple economic
problems.
Use the relevant information to evaluate the current economic environment and possible evolution
of business and markets.
Use the course material to analyze new economic problems and reason in a rigorous and
systematic way.
Identify the sources of relevant economic information.
Draw relevant information from data that non-experts would be unable to appreciate.
Improve the ability to present and discuss in a coherent manner, whether in a written text or public
exposition, the results of a specific economic study.
 

Attitude (Being)

Improve individual problem solving, confront problems in a rigorous and systematic fashion and
think critically.
Develop the ability to share and discuss the results with other students.
Encourage an entrepreneurial and positive attitude when faced with new problems, and encourage
students to overcome failure.
 

 

Hybrid System: To adapt to the requirements of the post Covid-19 health crisis, IE has adopted a
hybrid learning model known as Liquid Learning. It combines classroom face to face sessions in
small groups (which can also be attended online) with self-study activities, both individual and
collective.
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METHODOLOGY

Theoretical reviews and practical analysis during sessions will take similar shares of time, therefore
students should be ready to work on their own and study the theory with the help of interactive
study material and the course textbook. The sessions described as asynchronous are specifically
intended for independent study. They can be followed with more flexibility than synchronous
sessions, but they should involve the same time and effort on the part of the student. Interactive
learning material and detailed guidelines would be provided at the beginning of the course to
support the self-study, and students are encouraged to raise questions and doubts in synchronous
sessions and/or request office hours. Students are expected to participate actively in all modalities
of learning activities.

Core Economics: This course uses “The Economy” from The Core Team. All the material for the
course can be found online for free. The method of learning is based on asking interesting
questions first and then introducing the models that help to answer them. Economics is set in a
social, political and ethical context in which institutions matter.

As the Core team states, Core teaches students to be economists: i) start with a question and look
for evidence; ii) build a model that helps you understand what you see; and iii) critically evaluate the
model: does it provide insight into the question, and explain the evidence?

Overall, during the course, student should:

a)    Summarize, don´t highlight.

b)    Test yourself.

c)    Practice, practice and practice.

d)    Study yourself and in groups.

e)    Don´t forget the real world: read the newspapers.

Lectures: They are necessary for the presentation and explanation of the content and concepts of
the subject, but their development requires the use of methodologies and resources that make
them significantly different from the more traditional lectures. Interactive techniques between
professor and students are used what attaches particular importance to group discussions and the
involvement of students. The main resources in these classes will be projections of slides, providing
files and electronic information and the use of Internet as a support tool, work and communication.
The student must supplement these lectures with recommended readings by the professor. All of
them will be available to students easily.

Practical: They focus on exercises, case studies and practical cases specified well in advance and
that are temporarily connected with the theoretical concepts taught.

There will be individual and/or group assignments in which students will be tasked with finding
sources of information, putting theory into practice, systematizing, reasoning and solving problems,
etc. Some of these assignments may be presented in class.

The time dedication suggested for a good course performance is the following:

Hybrid System: To adapt to the requirements of the post Covid-19 health crisis, IE has adopted a
hybrid learning model known as Liquid Learning. It combines classroom face to face sessions in
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PROGRAM
 
 

SESSION 1 (LIVE IN-PERSON) 

 

SESSION 2 (LIVE IN-PERSON) 

Book Chapters: Blanchard, Oliver (2021). Macroeconomics. Chapter 24, 8th. Pearson (See

Core Economics: This course uses “The Economy” from The Core Team. All the material for the
course can be found online for free. The method of learning is based on asking interesting
questions first and then introducing the models that help to answer them. Economics is set in a
social, political and ethical context in which institutions matter.

As the Core team states, Core teaches students to be economists: i) start with a question and look
for evidence; ii) build a model that helps you understand what you see; and iii) critically evaluate the
model: does it provide insight into the question, and explain the evidence?

Overall, during the course, student should:

a)    Summarize, don´t highlight.

b)    Test yourself.

c)    Practice, practice and practice.

d)    Study yourself and in groups.

e)    Don´t forget the real world: read the newspapers.

Lectures: They are necessary for the presentation and explanation of the content and concepts of
the subject, but their development requires the use of methodologies and resources that make
them significantly different from the more traditional lectures. Interactive techniques between
professor and students are used what attaches particular importance to group discussions and the
involvement of students. The main resources in these classes will be projections of slides, providing
files and electronic information and the use of Internet as a support tool, work and communication.
The student must supplement these lectures with recommended readings by the professor. All of
them will be available to students easily.

Practical: They focus on exercises, case studies and practical cases specified well in advance and
that are temporarily connected with the theoretical concepts taught.

There will be individual and/or group assignments in which students will be tasked with finding
sources of information, putting theory into practice, systematizing, reasoning and solving problems,
etc. Some of these assignments may be presented in class.

The time dedication suggested for a good course performance is the following:

Teaching methodology Weighting Estimated time a
student should
dedicate to prepare for
and participate in

Lectures 40.0 % 60 hours
Discussions 10.0 % 15 hours
Exercises 10.0 % 15 hours
Group work 20.0 % 30 hours
Other individual studying 20.0 % 30 hours
TOTAL 100.0 % 150 hours

Introduction to the Course: Syllabus and Course Evaluation

The Story of Macroeconomics
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Bibliography) 

 

SESSION 3 (ASYNCHRONOUS) 

Book Chapters: Chapter 1, The Economy. (See Bibliography) 

 

SESSION 4 (LIVE IN-PERSON) 

Book Chapters: Chapter 1, The Economy. (See Bibliography) 

 

SESSION 5 (LIVE IN-PERSON) 

Book Chapters: Chapter 1, The Economy. (See Bibliography) 

 

SESSION 6 (ASYNCHRONOUS) 

Book Chapters: Chapter 16. The Economy (See Bibliography) 

 

SESSION 7 (LIVE IN-PERSON) 

Book Chapters: Chapter 16, The Economy. (See Bibliography) 

 

SESSION 8 (LIVE IN-PERSON) 

Book Chapters: Chapter 16, The Economy. (See Bibliography) 

 

SESSION 9 (ASYNCHRONOUS) 

Book Chapters: Chapter 19, The Economy. (See Bibliography) 

 

SESSION 10 (LIVE IN-PERSON) 

ASSIGNMENT 1

The Capitalist Revolution

Description: the big picture about how the global economy came to look as it does today. How
capitalism revolutionized the way we live, and how economics attempts to understand this and
other economic systems.

THEORY: The Capitalist Revolution

PRACTICAL: The Capitalist Revolution

ASSIGNMENT 2

Technological Progress, Employment, and Living Standards in the Long Run

Description: how long-term trends and differences in living standards and unemployment between
countries are the result of technological progress, institutions, and policies.

THEORY: Technological Progress, Employment, and Living Standards in the Long Run

PRACTICAL: Technological Progress, Employment, and Living Standards in the Long Run

ASSIGNMENT 3

Economic Inequality

Description: economic disparities are mostly a matter of where you were born, who your parents
are, and your gender. Well-designed policies and institutions can reduce inequalities without
lowering average living standards.
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Book Chapters: Chapter 19, The Economy. (See Bibliography) 

 

SESSION 11 (LIVE IN-PERSON) 

Book Chapters: Chapter 19, The Economy. (See Bibliography) 

 

SESSION 12 (ASYNCHRONOUS) 

Book Chapters: Chapter 9, The Economy. (See Bibliography) 

 

SESSION 13 (LIVE IN-PERSON) 

Book Chapters: Chapter 9, The Economy (See Bibliography) 

 

SESSION 14 (LIVE IN-PERSON) 

Book Chapters: Chapter 9, The Economy. (See Bibliography) 

 

SESSION 15 (LIVE ONLINE) 

 

SESSION 16 (ASYNCHRONOUS) 

Book Chapters: Chapter 10, The Economy. (See Bibliography) 

 

SESSION 17 (LIVE IN-PERSON) 

Book Chapters: Chapter 10, The Economy. (See Bibliography) 

 

SESSION 18 (LIVE IN-PERSON) 

Book Chapters: Chapter 10, The Economy. (See Bibliography) 

 

SESSION 19 (ASYNCHRONOUS)

THEORY: Economic Inequality

PRACTICAL: Economic Inequality

ASSIGNMENT 4

Labor market: wages, profits, and unemployment

Description: how the economy-wide market for labor determines wages, employment, and the
distribution of Income.

THEORY: Labor market: wages, profits, and unemployment

PRACTICAL: Labor market: wages, profits, and unemployment

Midterm Exam 1 

ASSIGNMENT 5

Banks, Money and Credit Markets

Description: how credit, money, and banks expand opportunities for mutual gain, and the factors
that limit their capacity to accomplish this.

THEORY: Banks, Money and Credit Markets

PRACTICAL: Banks, Money and Credit Markets
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Book Chapters: Chapter 13, The Economy (See Bibliography) 

 

SESSION 20 (LIVE IN-PERSON) 

Book Chapters: Chapter 13, The Economy. (See Bibliography) 

 

SESSION 21 (LIVE IN-PERSON) 

Book Chapters: Chapter 13, The Economy. (See Bibliography) 

 

SESSION 22 (ASYNCHRONOUS) 

Book Chapters: Chapter 14, The Economy. (See Bibliography) 

Book Chapters: Chapter 15, The Economy. (See Bibliography) 

 

SESSION 23 (LIVE IN-PERSON) 

Book Chapters: Chapter 14, The Economy. (See Bibliography) 

 

SESSION 24 (LIVE IN-PERSON) 

Book Chapters: Chapter 14, The Economy. (See Bibliography) 

 

SESSION 25 (LIVE IN-PERSON) 

Book Chapters: Chapter 15, The Economy. (See Bibliography) 

 

SESSION 26 (LIVE IN-PERSON) 

Book Chapters: Chapter 15, The Economy. (See Bibliography) 

 

ASSIGNMENT 6

Economic Fluctuations and Unemployment

Description: how economies fluctuate between booms and recessions as they are continuously hit
by good and bad shocks

THEORY: Economic Fluctuations and Unemployment

PRACTICAL: Economic Fluctuations and Unemployment

ASSIGNMENT 7

Unemployment and Fiscal Policy

Description: how governments can moderate costly fluctuations in employment and income

Inflation, Unemployment, and Monetary Policy

Description: how the rate of unemployment and the level of output in the economy affect inflation,
the challenges this poses to policymakers, and how this knowledge can support effective policies to
stabilize employment and incomes

THEORY: Unemployment and Fiscal Policy

PRACTICAL: Unemployment and Fiscal Policy

THEORY: Inflation, Unemployment, and Monetary Policy

PRACTICAL: Inflation, Unemployment, and Monetary Policy
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SESSION 27 (LIVE IN-PERSON) 

Games & Simulations: Case: 10 Downing Street (EEN090064-U-ENG-HTM) 

 

SESSION 28 (LIVE IN-PERSON) 

 

SESSION 29 (LIVE IN-PERSON) 

 

SESSION 30 (LIVE ONLINE) 

BIBLIOGRAPHY

Compulsory

 - The Core Team. (2017). The Economy. Oxford University Press. ISBN

9780198810247 (Digital)

   This book is available in an online version only and can be acquired via:

https://www.core-econ.org/the-economy/book/text/0-3-contents.html

 - Olivier Blanchard. (2021). Macroeconomics. 8th. Pearson. ISBN 9781292351476

(Printed)

   
 

EVALUATION CRITERIA
 

PRACTICAL: Application of Economic Policies

SIMULATION: 

ASSIGNMENT 8

Group Assignment Presentations

ASSIGNMENT 8

Group Assignment Presentations

Midterm-Exam 2

Criteria Percentage Comments
Intermediate Tests 50 % There will be TWO

Midterm Exams, 25%
each.

Class Participation 10 %
Workgroups 25 %
Group Presentation 15 %

- Class Participation is compulsory. Grade will be based on two main criteria: frequency and
quality of contributions to class debates.

Regular attendance is required in order to receive credit for class participation. According to the
University rules, students are required to attend at least 70% of all the sessions scheduled in the
course. Absences beyond this limit will automatically result in a zero for the course. No justifications
will be necessary for the unattended sessions within the allowed limits.

- Assignments. It will include assignments for you to work individually and within a group. Detailed
Instructions are handed out the first day of class.
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- Final Course Project.  An empirical project on an economic topic (15% grade) from Doing
Economics: students must, using real-world data, investigate important policy problems and
strengthen the link between real-world phenomena and economic concepts and models covered in
class. Detailed instructions will be available in campus online by the beginning of the course.

- Mid-term Exams. Both exams will have a similar structure: Open book short questions.

If by any chance you have problems to attend the first midterm, you will then be given the option to
take a make-up exam covering the whole course program during the last session of this course (i.e.
during the Session 30. Note that students who took both midterms will not be allowed to take the
make-up exam.

RE-SIT/RETAKE POLICY 

Each student has four (4) chances to pass any given course distributed over two (2) consecutive
academic years. Each academic year consists of two calls: one (1) ordinary call (during the
semester when the course is taking place); and one (1) extraordinary call (or “re-sit”) in June/July.

Students who do not comply with the 70% attendance requirement in each subject during the
semester will automatically fail both calls (ordinary and extraordinary) for that Academic Year and
have to re-take the course (i.e., re-enroll) during the next Academic Year.

Regarding to the newly implemented ´liquid learning´ model, all students must still abide by the
same IEU attendance policy, including those students who are connecting remotely to class
sessions and not physically in the classroom because they are unable to be physically in Spain, on
campus.  During the sessions, students connecting remotely are required to fully connect their
camera and microphone at all times, and must actively participate during the sessions (using all
necessary audiovisual equipment), just as their fellow peers who are physically present in the
classroom on campus.

The Extraordinary Call Evaluation criteria will be subject to the following rules:

Ø Students failing the course in the ordinary call (during the semester) will have to re-sit evaluation
for the course in June / July (except those students who do not comply with the attendance rule,
and therefore will not have that opportunity, since they will fail both calls and must directly re-enroll
in the course during the next Academic Year).

Ø It is not permitted to change the format nor the date of the extraordinary call exams or deadlines
under any circumstance.  All extraordinary call evaluation dates will be announced in advance and
must be taken into consideration before planning the summer (e.g. internships, trips, holidays, etc.)

Ø The June/July re-sit will consist of a comprehensive evaluation of the course. Your final grade for
the course will depend on the performance in this exam or evaluation only. I.e., continuous
evaluation over the semester (e.g. participation, quizzes, projects and/or other grade components
over the semester) will not be taken into consideration on the extraordinary call. Students will have
to achieve the minimum passing grade of 5 and the maximum grade will be capped at 8.0 (out of
10.0) – i.e., “notable” in the extraordinary call.

Ø Re-takers: Students who failed the subject on a previous Academic Year and are now re-enrolled
as re-takers in a course will need to check the syllabus of the assigned professor, as well as
contact the professor individually, regarding the specific evaluation criteria for them as re-takers in
the course during that semester (ordinary call of that Academic Year). The maximum grade that
may be obtained as a retaker during the ordinary call (i.e., the 3rd call) is 10.0 (out of 10.0).

After exams and other assessments are graded by the professor (on either the ordinary or
extraordinary call), students will have a possibility to attend a review session (whether it be a final
exam, a final project, or the final overall grade in a given course). Please be available to attend the
session in order to clarify any concerns you might have regarding your grade. Your professor will
inform you about the time and place of the review session.   

- Students failing more than 18 ECTS credits after the June/July re-sits will be asked to leave the
Program. Please, make sure to prepare yourself well for the exams in order to pass your failed
subjects.
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PROFESSOR BIO
 

- In case you decide to skip the opportunity to re-sit for an exam or evaluation during the June/July
extraordinary call, you will need to enroll in that course again for the next Academic Year as a re-
taker, and pay the corresponding tuition fees. As you know, students have a total of four (4) allowed
calls to pass a given subject or course, in order to remain in the program.

Professor: PAULINA ELISA ETXEBERRIA GARAIGORTA

E-mail: peetxeberria@faculty.ie.edu

PAULINA ELISA ETXEBERRIA GARAIGORTA
Academic background:

PhD in Economics, European Doctor, UPV/EHU (Bilbao).-
MPhil. Quantitative Finance, UCM (Madrid), UV (Valencia), UPV/EHU (Bilbao).-
M.A. Business and Economics, University Pompeu Fabra (Barcelona).-
Degree in Economics, UPV/EHU (Bilbao).-

Research experience:

Researcher at Boston College (Boston), 2017.-
Researcher at University of Pennsylvania (Philadelphia), 2007, 2011- 2013.-
Researcher at European University Institute (Florence), 2009.-
Researcher at UPV/EHU, 2005-2008, 2010-2011, 2013-2014.-
She has addressed seminars and conferences at several institutions such as Symposium of

Economic Analysis, Encuentros de Economía Aplicada, ASSET Annual Meeting, Symposium

of Economic Theory and Applications, DEGIT Dynamics, Economic Growth and International

Trade, All China (ACE) International Conference.

-

Her research has been published in scientific journals and books. She is currently involved

and has participated in several research networks and long-duration projects financed by the

European Commission and the Spanish Ministry of Science and Innovation.

-

Teaching experience:

IE University, 2014-2021: Introduction to Economics, Foundation of Macroeconomics,

Microeconomics, Macroeconomics, Global Economic Environment, Economics, Policy and

Technology, Economic Growth and Inequality.

-

Brown University, 2020: Principles in Economics-
She has been awarded “Best Professor” for the years 2016-2017, 2017-2018, 2018-2019 and

2019-2020.

-

UPV/EHU 2005-2011, 2013-2014: Macroeconomic Theory, Political Economy II, Finance,

Asset Pricing, Introduction to Matlab.

-

IE University, 2017-2021: Final Project Advisor-
IE University 2019-2021: Student supervisor-

Consulting experience:

She combines her work in academia with research and international consulting services on

innovation and urban growth and development in cities and regions.

-
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